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Your Donation Goes Further At 
Ruth Washburn Cooperative Nursery School.

As a licensed childcare facility, monetary donations of ANY AMOUNT to RWCNS are eligible to earn Child Care Contribution tax credits.

In addition to the normal tax write-off you receive with your donation, you may also receive a $.50 State Tax Credit for every $1.00 donation to a licensed child care facility. 
A Tax Credit works differently from a tax write-off. Tax Credits are applied directly to your tax burden rather than reducing your taxable income. In other words, after your state income tax is calculated, the tax credits you have earned are applied to reduce what you owe.

EXAMPLE: Tax Saving Examples 
(Illustration only; please consult with your tax advisor.)

	 Federal Income Tax Bracket
	28%
	33%
	35%

	 Contribution
	 $1,000
	 $1,000
	 $1,000

	 Colorado Child Care Credit
	 ($500)
	 ($500)
	 ($500)

	 Charitable Deduction Colorado Tax Saving
	 ($46.30)
	 ($46.30)
	 ($46.30)

	 Charitable Deduction Federal Tax Saving
	 ($280)
	 ($330)
	 ($350)

	 Related Federal Tax Effect*
	 $152.96
	 $180.28
	 $191.21

	 After Tax Costs of Gift to Ruth Washburn
	 $326.66
	 $303.98
	 $294.91

	 Total Tax Saving
	 $673.34
	 $696.02
	 $705.10


*Lower State income taxes mean lower State tax deductions for Federal tax purposes.

(Even if you don’t itemize deductions, you can still claim the Child Care Contribution Credit on your state income tax form.)
Limitations
: 

· The donor may not have a financial interest in the donation (I.e. you may not receive anything in return for your donation.)
· The donation must be a monetary donation and not an in-kind donation.

· The credit allowed cannot exceed $100,000 per year.

· The credit allowed cannot exceed your tax liability for the year. Any excess credits may be carried forward for up to five years.
Please give generously this year to the Ruth Washburn Cooperative Nursery School. Your help is greatly appreciated and, as you can see, your money goes far in providing Ruth Washburn with the finances required to provide an enriching preschool experience to our children. 
� For a full explanation of the Child Care Contribution Credit including all limitations and exclusions, visit www.revenue.state.co.us/fyi/html/income35.html.





